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Abstract
National Transfer Accounts (NTA) is a methodology used to measure

intergenerational resource flows. In this study, using the NTA methodology,

we evaluate the implications of changing life-cycle patterns of earnings and

consumption that have taken place in Finland from 1990 to 2006.

Differences in consumption and production by age cause a life-cycle deficit

(LCD). The changing age patterns of production and consumption in Finland have

been manifested in a growth of the life-cycle deficit aggregated over the ages. On

average, in the 1980s, the aggregate LDC was only a few percentage points relative

to wages. After 1990, the deficit has increased considerably and amounted to

approximately 17 per cent of the wage sum in 2006. Approximately 40 per cent of

the growth can be attributed to changes in the population structure. The remainder

is explained by shifts in age-specific consumption and wages. Without changes in

consumption profiles by age, the LCD would have been 13 percentage points lower.

The changing profiles of wages by age alone would have reduced the deficit

roughly by four per cent. A lengthening of working careers would have almost

eliminated the burden of ageing at the given consumption structure. However,

growth in private consumption relative to wages has increased the life-cycle deficit.
